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SUBJECT: EXIMBANK FINANCING OF NICARAGUAN ROAD BUILDING 
EQUIPMENT 

REF: MANAGUA 1282 

1 . EXIMBANK RECEIVED REQUEST FROM MINISTER OF FINANCE TO ASSIST 
IN FINANCING ADDITIONAL EQUIPMENT TO WHICH EXIMBANK REPLIED AS 
FOLLOWS: 

2. "WE RECEIVED YOUR LETTER OF 2/15/77, REQUESTING EXIMBANK'S 
FAVORABLE CONSIDERATION OF AN INCREASE IN CREDIT NO. 6357 BY 
DOLLARS 1,200,000 REPRESENTING 40 PERCENT OF THE ESTIMATED 
DOLLARS 3 MILLION COST OF ADDITIONAL PURCHASES IN THE UNITED 
STATES OF HIGHWAY MAINTENANCE AND CONSTRUCTION EQUIPMENT. 

3. WITH REFERENCE TO YOUR REQUEST, WE REFER TO OUR LETTER OF 
UNCLASSIFIED 
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PAGE 02 STATE 067500 

9/3/76, ADDRESSED TO MR. RENER THAT A REQUEST FOR FINANCING 
ADDITIONAL TO THE SUPPORT FOR THE PURCHASE OF DOLLARS 8 MILLION 
WOULD BE REVIEWED IN THE LIGHT OF THEN EXISTING CONDITIONS. 

FURTHER, EXIMBANK'S WILLINGNESS TO CONSIDER A REQUEST DOES NOT 
IMPLY WILLINGNESS BY EXIMBANK TO PROVIDE ADDITIONAL SUPPORT. 

4. IN ORDER TO EVALUATE YOUR REQUEST, WE WOULD REQUIRE A BREAK- 
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DOWN OF THE EQUIPMENT TO BE PURCHASED, AND THE REASONS UNDERLYING 
YOUR REQUEST FOR SUCH ADDITIONAL PROCUREMENT. IN THIS CONNECTION, 
COULD YOU ADVISE US WHY A DOLLARS 25 MILLION LINE OF CREDIT WE 
UNDERSTAND WAS SECURED BY YOU FROM CITIBANK, FOR THE FINANCING 
OF ROAD BUILDING EQUIPMENT, COULD NOT BE USED TO FINANCE THE 
PURCHASE OF ADDITIONAL EQUIPMENT. FINALLY IN VIEW OF THE 
EMPHASIS EXIMBANK PLACESON PROPER MAINTENANCE OF HIGHWAY EQUIP- 
MENT, WE WOULD NEED A PROGRESS REPORT ON THE WORK PERFORMED UNDER 
THE CONTRACT DATED 8/12/76, ENTERED INTO BY THE GOVERNMENT OF 
NICARAGUA AND BOSWELL ENGINEERING COMPANY." 

5. EXIMBANK WILL PROCEED WITH THE EVALUATION AS SOON AS THE 
REQUESTED INFORMATION HAS BEEN RECEIVED. CHRISTOPHER 
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